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Strategic Highlights

Delaware Renewable Energy Task Force held a meeting to discuss solar subsidies. At the task force’s September 7 meeting, the
Delaware Public Advocate recommended an end to the SREC auction process, and to limit SREC procurement from new PV systems sized up
to 25kW, to one-third of Delmarva’s RPS compliance requirements...

MDV-SEIA weighs in on DC’s investigation into interconnection standards. MDV-SEIA advised the DCPSC on September 1 that its
members have reported delays in the registration of systems with PJM GATS; these delays have caused a measurable financial impact on
their member-companies and customers, as well as hindering DC’s ability to meet its RPS...

Maryland electric cooperatives seek FERC review of Community Solar rules. Southern Maryland Electrical Cooperative and Choptank
Electric Cooperative filed a petition with FERC on August 23 for review of the new community solar regulations promulgated by the MDPSC.
The cooperatives allege the regulations do not comply with federal law....

Comments continue to be filed in the PAPUC'’s review of its Tier 1 resource calculations for utilities and suppliers. Parties are
disputing how to handle the calculation error discovered by the PAPUC earlier this summer. A number of parties filed comments between
August 29 and 31 that opposed putting the obligation to procure the suppliers' shortfall of credits on the utility - and expressed preference
for the option to delay the true-up period to give suppliers the time to make up the shortfall of credits. Competitive suppliers, on the other
hand, expressed strong support for using a nonbypassable surcharge collected by the utilities to make up the shortfall. Other suggestions
include a delay of the supplier's new AEC obligations as a result of the error and a proposal that the adjusted percentages only apply
prospectively for the 2017 energy compliance year since the error was the PAPUC's...

Pennsylvania’s Alternative Energy Portfolio Standards Act (AEPS) met with disapproval. Lancaster County Solid Waste Management
Authority and East Lycoming School District each filed comments earlier this month with Attorney General urging the AG to disapprove
implementation of the PAPUC’s regulations modifying the AEPS. The proposed changes, were rejected twice by the Independent Regulatory
Review Commission. Because the legislature failed to endorse the IRRC’s opposition, however, the PAPUC has the authority to move forward
with implementing the regulation; only the Attorney-General now stands in the way...
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Delaware - Renewable Energy
Reference | Description Why It Matters Most Recent Action Next Action
No.
Delaware Working group for discussing Could provide Meeting held (9/7/16). Agenda Awaiting next
Renewable | renewable energy issues. interesting available here. The DPA recommends action.
Energy intelligence and an end to the SREC auction process, and
Task Force insight into the to limit SREC procurement from new

Delaware solar PV systems up to 25kW to 1/3 of
Opened on industry. Delmarva’s RPS compliance
08/14/2014 requirements. The DPA also suggests

DNREC permit a three to one
conversion of SRECs to Renewable
Energy Credits, and should allow
double-counting of SREC/REC from all
new wind and solar projects built in
Delaware.

For more information on this item,
please contact PRQ.
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Delaware - Renewable Energy - Net Metering

Reference Description Why It Matters Most Recent Action Next Action

No.

DEPSC Complaint filed by LCP Development Rate treatment of | Letter filed by parties advising the Awaiting filing of

Docket No. | against Delmarva Power alleging a utility-scale solar | hearing examiner of settlement in this settlement

16-0105 deceptive rate design. In effect, LCP vs. net metered matter (8/8/16). agreement.
objects to Delmarva charging for the distributed

Opened on | relatively small amount of station generation.

01/15/2016 | power consumed when the solar panels
are not engaged (including standby
demand charges) rather than just
purchasing the electricity directly (not
metering) as is done by utilities in other
states that LCP owns solar stations in.
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Delaware - Renewable Energy - RPS

Reference | Description Why It Matters Most Recent Action Next Action
No.
DEPSC The Division of Public Advocate (DPA) | Places greater Oral argument held; decision taken Awaiting next
Docket No. | petitioned the DEPSC to issue authority of under advisement (9/13/16). action.
15-1462 regulations governing when a freeze of | qualifying
the minimum percentages of eligible renewable energy
Opened on | energy resources and solar PV may be for the RPS in the
10/17/2015 | declared. hands of
the DEPSC.
Also tracked under DE Superior Court
Civil Action No. N15A-12-002 (opened Could have a
12/8/15). significant impact
on supplier RPS
compliance costs.

.g m PR. Quin]an Report prepared by P.R. Quinlan

Intelligence, Analysis, Advocacy


http://www.prquinlan.com/
http://www.prquinlan.com/
https://courtconnect.courts.delaware.gov/public/ck_public_qry_doct.cp_dktrpt_frames?backto=P&case_id=N15A-12-002&begin_date=&end_date=
https://courtconnect.courts.delaware.gov/public/ck_public_qry_doct.cp_dktrpt_frames?backto=P&case_id=N15A-12-002&begin_date=&end_date=
https://courtconnect.courts.delaware.gov/public/ck_public_qry_doct.cp_dktrpt_frames?backto=P&case_id=N15A-12-002&begin_date=&end_date=
https://courtconnect.courts.delaware.gov/public/ck_public_qry_doct.cp_dktrpt_frames?backto=P&amp;case_id=N15A-12-002&amp;begin_date=&amp;end_date=

Page 5

"SE.A Solar Report - September 2016

Return to Page 1
Delaware - Renewable Energy - RPS

Reference | Description Why It Matters Most Recent Action Next Action
No.
House Bill | Would clarify certain issues related to Would impact Introduced and referred to House Awaiting House
HB414 Renewable Energy Portfolio Standards | current Energy Committee (6/9/16). committee action.
Smyk Act (“REPSA”). Would make clear the proceedings and
intent of the Delaware General court cases related

Opened on | Assembly that purchases be frozen if to RPS freeze
06/09/2016 | the statutory thresholds are reached, issues.

and that any such freeze will be lifted if
the cost of the compliance with the
REPSA can reasonably be expected to
be under the statutory thresholds. Also
clarifies the items that the DEPSC is to
consider in calculating the cost of
complying with the REPSA and the total
retail cost of electricity for purposes of
determining whether a freeze is
required.
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Disclaimer:

The Strategic Update Service (“Update”) is distributed under a limited license to your organization, pursuant to terms included in your signed agreement with
P.R. Quinlan Associates Inc. Distribution of this Update, or the information contained herein, outside of your organization, is prohibited. While P.R. Quinlan
Associates Inc. makes all reasonable efforts to provide correct information, it cannot and does not warrant or guarantee that the data provided in this Update
are accurate in every respect. No warranty of any kind, whether express or implied, including but not limited to the warranties of non-infringement of third
party rights, title, merchantability, fitness for a particular purpose and freedom from computer virus, is given with respect to the mentioned information
contained in this Update. Therefore, P.R. Quinlan Associates Inc., as well as its officers, directors, employees, agents and managers, on behalf of whom this
disclaimer is issued, shall have no liability or responsibility whatsoever no matter whether it is based on contract, tort or any other legal ground for any
inaccuracy, incompleteness, omission, lack of timeliness or any other error of the data nor for any computer viruses transferred with this Update. Decisions
based on information contained in this Update are the sole responsibility of the user. Thus, P.R. Quinlan Associates Inc., as well as its officers, directors,
employees, agents and managers shall have in particular no liability or responsibility whatsoever for any direct, indirect or consequential loss to any person
caused by or arising from any information - whether correct or incorrect - supplied by P.R. Quinlan Associates Inc., through this Update.
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